IHTELLOFMC 21 


%..G;'!CA .ON 

Approved'K5fip^fed^'gl0iO©^5 :^&^P82-0043tlffifi>8'6a99^0004-2 

II^IFOBIMIATSOM REPORT c .d no. 


25X1 


COUNTRY AustirLa/USnn 

SUBJECT USIA Retail Stores 


UlREq 


2%m of 

INFO. 


pn^nner"" 6 ! OATEDISTR. 6 Jan SI 

^ '*> i \i j y u* il_ i V j i! / . :: 

' NO. OF PAGES 2 


NO. OF ENCLS. 

{LISTED BELOW) 


SUPPLEMENT TO 
REPORT NO. S0»521 hh 

c?n i.nnm 



I * r s«* ‘iAfc.ucir&s 50TmuH8ttt«>iiBAjjot<Arraf;yiNa?nEWA'i-ro&ftti}EFsrt3t; I 
1 m' 7BS tIMEXa «TATK3 VfTHUi THU SlfiAHUfO OP YU* K0PIOHAQE ACT a 
*». '<*- «... 351 «*CU *£. AS A»EH»E9. *TS 'mM$HS3S10H Oft THU BBYSLATiOK | 

£psi coansTfs is ak» cAsram vc ah tmoruostZEB msuscm *r, f 
TSt> BOT fiJtE' Itgpaoa s g n ow <57 THIS FOffiH <3 PROHJSITEO, 


THIS IS UNEVALUATED INFORMATION 


lo Since the spring of 1950, USB. has e:q>ericnecd serious financial difficulties 
cA7ing to steady decline to its trade Tilth the satellites 0 In view of the 
fact that noscow refuses to advance hard currency for the purchase of necessary 
schillings , Soviet directors of USB have tried various means of relieving 
this schilling shortage 0 Finally they hit upon the scheme of setting up 
retail stores in the Soviet Sector of Vienna and the Soviet Zom of Austria 
where they could mar loot unsaleable US XA. -manuf ac tune d goods and cheap surpluses 
which USB acquired through compensation agroeinentc *• 

2* By the end of July 1950 the following USB retail sales outlets were operating 
in the* Soviet Sector of Vienna: ^ 


Vienna II 


Vienna IV 


Vienna XXI 


Siene ns-Schuc kc rtvre rhe , Engerths trass© 
ICaffee Schreyvogel, Prate rstrasse 

ICarlsgasse 1 

Iloyosgasse 2 

V/iedner Hauptstrasse 

Kaffee Attache , Argentinie rstrasse 

Genochplatz 

Kalodcrma Building, Leopoldaue rstrasse 
Jute-Spinnerei, Bruonne rstrasse 


Vienna XXV — Stoine rstrasse 1*00 

(Atsgcrcdorf ) 


Other USB shops wore subsequently opened at Vienna XXI, Indus trie strasce $ 
Vienna XXII, Sicgcsplatz; and in the Budischofsky leather factor ± n Stadlau. 
According to recent confidential reports, the Soviets plan to set up about 
100 additional retail stores in the Soviet Sector of Vienna, including 30 in 
the tenth Bezlr?:* In order to find suitable locations for there stores, they 
have approached several small shopowners in the Soviet Sector rath the proposi- 
tion that they lease their shops to USB for a monthly rental of £00 to 3,000 
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schillings, The Soviets arc also offering these merchants jobs as managers 
of USIA retail stores at a salary of 1 ,000 to 2,500 schillings plus a share 
in the store's annual profits. In Vienna's International Bezirk the oovxets 
have recently established a retail store in the A. Porr A.G. building, near 
the Soviet Information Bureauo 


In addition to the retail outlets vtfiich USIA has set up in Vienna* it is 
reported -that a number of these stores arc non operating in several communities 
in Loner Austria, including 7/aidhofcn a/d Thaya, Gross-Siegharts, Allens be ig, 
Korneuburg* Stockcrau and ‘jog lie rsd orf a At the moment* USIA officials are 
txo paring to open a retail store in Qmuend <, 

The Soviets have not confined this retail business activity to Vienna and 
the Soviet %ona of Austria. A branch of the USIA firm, Altmaim & Co., was 
recently opened in Bludenz, Vorarlberg, French Zom of Austria, and it _ is 
rumored that the Soviets also plan to extend their retail shops to Carintaia, 
British Zone* 

In general, the prices of food and luxury items on calc in USIA shops average 
on to 30 percent lower than the current Austrian retail prices. Oertain 
commodities for sale in USIA's retail chops are frequently ^red at less 
than current wholesale prices. For example, an July 1950, \rticn Austrian 
wholesale dealers were selling sugar at 6.30 schillings per idlogram, J^xA 
was charging only 5 .60 schillings. At the same time, a kilogram of fat in 
TIBIA shops cost 12 schillings, a price from two to four schillings cheaper 
than the Austrian wholesale prices. Other low-pnced commodities for sale 
in USIA shops include meat, sausage, perfume, liquor, leather goods, and 
textiles. Following is a price list of items for sale in USIA shops as 
of July 1950. In some cases these prices still apply: 


Item Quantity 

Flour 1 kilogram 

Fat 1 Idlogram 

Sugar 1 kilogram 

Hice 1 kilogram 

Margarine 1 kilogram 

Candy 1 kilogram 

ftm 1 liter 

S ilk 1 meter 

Cigarettes, "Arda" 100 


Price in Schillings 

2.00 

12,50 

5.60 

6.20 

1U.50 

10.00 

12.00 

13.00 

13.50 


It. is reported that in the outlying districts of Vienna the value of liquor, 
tactile, and cigarette sales has greatly exceeded that of foocatuxil ana 
that the majority of the Soviets' customers are USIA employees, who are 
issued purchasing coupons* 
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